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SUBJECT: JAPAN-U.S. FRIENDSHIP COMMISSION GARIOA CONVERTIBILITY 

REF: STATE 022288, 024436 

DAVID HITCHCOCK, VISITING POST, SPENT SEVERAL HOURS LAST 
SATURDAY (3 1ST) BRIEFING NISHIMIYA, MATSUMURA AND KAGAMI OF 
FOREIGN MINISTRY CULTURAL BUREAU, ON FRIENDSHIP COMMISSION. 
POINTS IN SECOND REFTEL THOROUGHLY COVERED AND ALL QUESTINS 
ANSWERED TO FONMIN SATISFACTION. INDEPENDENCE OF COMMISSION 
FROM STATE AND OTHER USG DEPARTMENTS WAS STRESSED, AS "WAS 
FACT THAT INFORMAL CONSULTATION BY COMMISSION WITH JAPAN 
CULCON PANEL COULD BE EXPECTED, THUS MEMBERSHIP OF JAPAN 
PANEL WOULD ASSUME NEW IMPORTANCE. NISHIMIYA AND 
OTHERS OBVIOUSLY DELIGHTED AT OUTCOME AND RAPID DEVELOP 
MENT OF EVENTS. THEY WERE EXTREMELY CORDINAL AND RECEPTIVE, 
AND NISHIMIYA SUGGESTED THAT FONMIN WOULD HENCEFORTH GIVE 
NEW ATTENTION TO MAKEUP OF JAPAN'S CULCON PANEL. 

ON CONVERTIBILITY, ALTHOUGH ISSUE IS STILL BEING 
STUDIED CAREFULLH BY FOREIGN MINISTRY'S TREATIES 
BUREAU AND BY FINANCE MINISTRY, NISHIMIYA AND STAFF 
STATED THAT THE PROBLEM APPEARED TO BE A TECHNICAL 
ONE AND, THUS NOT INSURMOUNTABLE. HITCHCOCK STRESSED 
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TO SAY THAT WE MAY EXPECT DRAFTS OF NEW EXCHANGE OF 
NOTES IN NEAR FUTURE, ESPECIALLY SINCE IT WAS 
EXPLAINED THAT FRIENDSHIP FUND WOULD BE OPERATIONAL 
AS SOON AS HOUSEKEEPING ISSUE SETTLED WITH GSA, 
POSSIBLY BY END OF THIS WEEK IN ANY CASE, EMBASSY 
WILL FOLLOW UP TO ASSURE RAPID ACTION. 

COMMENT: IT IS APPARENT THAT GOI WILL WANT ASSURANCES 
IN SOME FORM THAT INTEREST FROM INVESTED GARIOA 
FUNDS, AS WELL AS ANY PRINCIPAL, WILL BE SPENT IN 
JAPAN. IN THIS CONNECTION, GOJ WILL EXPECCT A SEPARATE 
GARIOA ACCOUNT TO BE MAINTAINED BY THE TREASURY. 

POST WOULD APPRECIATE TREASURY VIEWS ON THIS MATTER. 
HODGSON 
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